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"It may be that it is the obnoxious thing in its mildest and least repulsive form; but illegitimate and 
unconstitutional practices get their first footing in that way, namely, by silent approaches and slight deviations 
from legal modes of procedure. This can only be obviated by adhering to the rule that constitutional provisions 
for the security of person and property should be liberally construed. A close and literal construction deprives 
them of half their efficacy, and leads to gradual depreciation of the right, as if it consisted more in sound than in 
substance. It is the duty of courts to be watchful for the constitutional rights of the citizen, and against any 
stealthy encroachments thereon." 
[Boyd v. United States, 116 U.S. 616, 635, 29 L.Ed. 746, (1886)] 

“The idea prevails with some, indeed it has found expression in arguments at the bar, that we have in this country 
substantially two national governments; one to be maintained under the Constitution, with all of its 
restrictions; the other to be maintained by Congress outside the independently of that instrument, by exercising 
such powers [of absolutism] as other nations of the earth are accustomed to.. I take leave to say that, if the 
principles thus announced should ever receive the sanction of a majority of this court, a radical and 
mischievous change in our system of government will result.  We will, in that event, pass from the era of 
constitutional liberty guarded and protected by a written constitution  into an era of legislative absolutism.. It 
will be an evil day for American liberty if the theory of a government outside the supreme law of the land finds 
lodgment in our constitutional jurisprudence.  No higher duty rests upon this court than to exert its full 
authority to prevent all violation of the principles of the Constitution.”   
[Downes v. Bidwell, 182 U.S. 244 (1901)] 

1 Introduction 

Since 1909, there has been a concerted, systematic effort by members of the legal profession to transform what 
started out as a constitutional government into essentially a for-profit private corporate monopoly.  That 
transformation is largely complete and has occurred in small steps that have largely been ignored and overlooked 
by the average American.  The methods of transformation are not taught in any of the history books or even in 
law school curricular.  The implications of this transformation are vast and far-reaching and affect every aspect of 
life as we know it today here in America.  In fact, we allege that: 

1. What most people call “government” is now nothing but a giant private corporate monopoly which violates the Sherman 
Antitrust Act.   
1.1. We call this corporate monopoly “CorpGov” within this document. 
1.2. All of its activities are perpetuated through “adhesion contracts” forced upon the populace by: 

1.2.1. Privatized enforcement agents in the private sector. 
1.2.2. A virtual monopoly in the services it offers 

2. The original republican government which was created by the Constitution: 
2.1. Went bankrupt in 1933 when lawful money was outlawed. 
2.2. Is now effectively disestablished for all intents and purposes. 
2.3. Has been replaced with a legislative socialist democracy which is a political, corporate, and not geographic entity 

functioning entirely and only through your right to contract. 
3. States of the Union mentioned in the Constitution have become private, for profit federal corporations. 

3.1. This corporation is a “virtual state” within a geographical state and a political and legal body but not a territorial 
body. 

3.2. This corporation is founded on the constitutions enacted by states of the Union after the Civil War, in which the 
boundaries of the states were omitted. 

3.3. This corporation is called the “State of _____” rather than simply the name of the state. 
3.4. Those who are “citizens” or “residents” of this state are actually de facto officers of the corporation. 
3.5. The term “residence” really means a position of employment within this corporation, and not physical presence 

within a geographic entity.  All “residents” are federal contractors rather than members of a body politic. 
3.6. The term “State” in most state law has been redefined to mean federal territory within the exterior borders of the 

state: 

California Revenue and Taxation Code 

6017.  “In this State” or “in the State” means within the exterior [outside] limits of the [Sovereign] state of 
California and includes [only] all territory within these limits owned by or ceded to the United States 
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17018.  "State" includes the District of Columbia, and the possessions of the United States. 

4. All the services offered by the original government have been systematically replaced with STATUTORY “franchises”, 
all of which require a mandatory fee paid either directly or indirectly.   
4.1. Only those who become “employees” or “officers” of the corporation can partake of any of the “benefits” of these 

franchises. 
4.2. The definition of “employee” found in 5 U.S.C. §2105 confirms that all “employees” under 5 U.S.C. are in fact 

“public officers”. 
5. What used to be CONSTITUTIONAL “citizens” and “residents” and “inhabitants” are all now synonymous with: 

5.1. STATUTORY “employees” or “officers” of the “United States” federal corporation. 
5.2. “customers” of the private, legislatively foreign, for profit federal corporation. 
5.3. Statutory artificial “persons” domiciled on federal territory not protected by the Constitution. 

6. PRIVATE Human beings have been replaced with a PUBLIC “straw man”: 
6.1. The “straw man” is a public office in the government. 
6.2. The human being is a public officer and surety for the actions of the office he occupies, which is a government 

franchise. 
6.3. The application for the benefit or franchise established a partnership between the U.S. Inc. federal corporation, 

which is a public office, and the human being filling the office.  The only human beings subject to governmental 
civil law are those who consent to exercise agency on behalf of the government.   Those people are mentioned in 
26 U.S.C. §6671(b) and 26 U.S.C. §7343. 

6.4. “Sui juris” status has been replaced with “pro per” and “pro se” because the human being has to “represent” the 
straw man and the public office that is his statutory interface to CorpGov. 

“Sui juris.  Of his own right; possessing full social and civil rights; not under any legal disability, or the power 
of another, or guardianship.  Having capacity to manage one’s own affairs; not under legal disability to act for 
one’s self.”   
[Black’s Law Dictionary, Sixth Edition, p. 1434] 

The existence of the “straw man” is exhaustively proven in: 
Proof That There Is a “Straw Man”, Form #05.042 
http://sedm.org/Forms/FormIndex.htm 

7. Private rights, private property, and personal responsibility have been effectively outlawed, for all intents and purposes 
because: 
7.1. All options for selecting one’s status on government forms include only statutory public entities and not private 

human beings.  There are no nontaxpayer or private human being options on government forms, for instance. 
7.2. De facto government FRAUD and propaganda cause financial institutions and private employers to unlawfully and 

criminally compel the use of government identifying numbers.  All such numbers may only lawfully be used in 
connection with a public office in the U.S. government, and hence, everyone is compelled to occupy a public office 
and to surrender their private status. 

7.3. All remedies for the protection or private rights and private property have been carefully hidden and/or eliminated 
entirely.  For instance: 

7.3.1. Common law remedies for the protection of private rights are actively interfered with and penalized by de 
facto franchise judges. 

7.3.2. Constitutional courts have been replaced with legislative franchise courts. 
7.3.3. Members of the legal profession are no longer taught about common law remedies, eliminating the ability of 

anyone to hire an attorney to implement them. 
7.4. The filing of knowingly false information returns connecting otherwise private property and private rights to a 

public office in the U.S. government are encouraged by FRAUD and protected by de facto officers of the de facto 
government. 

7.5. There is no method to have a government identifying number as a nontaxpayer or “non-resident non-person”.  All 
numbers offered are only for “taxpayers”, which is why they are called “Taxpayer Identification Numbers”.  IRS 
refuses to allow people to change the number to that of a nontaxpayer. 

7.6. Enforcement penalties that may only lawfully be imposed upon statutory public officer franchisees called 
“taxpayers” are unlawfully applied to “nontaxpayers” who are private persons not subject to federal jurisdiction, 
making it impossible to survive as or be recognized as a private human being.  See Form #05.010. 
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For a complete description of the illegal methods of destroying the PRIVATE and eliminating the separation between 
PUBLIC and PRIVATE, see: 

Separation Between Public and Private, Form #12.025 
http://sedm.org/Forms/FormIndex.htm 

8. Those who refuse to become STATUTORY government “employees” or “officers” of the CorpGov or refuse to 
participate in government franchises: 
8.1. Have no legal existence and no protection for any of their rights in any of CorpGov’s “franchise courts”. 
8.2. Become the illegal target of enforcement actions and are unlawfully terrorized and penalized by the high cost of 

litigation for insisting that their rights be protected and respected. 
8.3. Are unlawfully compelled to participate in the franchise by third party FALSE information returns connecting them 

to a public office in the corporation.  See: 
Correcting Erroneous Information Returns, Form #04.001 
http://sedm.org/Forms/FormIndex.htm

8.4. Are unlawfully compelled to participate in franchises by third party FALSE Currency Transaction Reports (CTRs) 
connecting them to a public office in the corporation.  See: 
Demand for Verified Evidence of “Trade or Business” Activity:  Currency Transaction Report, Form #04.008 
http://sedm.org/Forms/FormIndex.htm

8.5. Are effectively punished by being deprived of a legal remedy in courts of justice.  Most courts have security 
checkpoints that require government ID that connects you to franchises and Social Security Numbers in order to 
even enter the court building. 

8.6. Are effectively punished by being deprived of a means to conduct commerce where they live, because the 
government refuses to issue ID to either nonresidents or those without government identifying numbers.  Financial 
institutions will not open accounts for those who don’t have government ID.  See: 

Why Domicile and Becoming a “Taxpayer” Require Your Consent, Form #05.002, Section 13 
http://sedm.org/Litigation/LitIndex.htm

9. The court system has been replaced with “franchise courts” and what started out as Constitutional judges have now 
become franchise administrators serving in the Executive Branch of the government: 
9.1. Judges are no longer impartial, because they participate in the franchises that they officiate over.  This is a CRIME 

in violation of 18 U.S.C. §208 and a conflict of interest in violation of 28 U.S.C. §§144, and 455. 
9.2. Franchise administrators called “judges” routinely commit “judicial verbicide” to perpetuate the sham “public trust” 

they administer by abusing “words of art” and deliberate vagueness in their rulings.  See the following tool which 
you can attach to your pleadings to prevent this sort of abuse: 
Rules of Presumption and Statutory Interpretation, Litigation Tool #01.006 
http://sedm.org/Litigation/LitIndex.htm

9.3. The separation of powers between the judicial branch and other branches has been completely destroyed because 
constitutional judges are no longer necessary in a community comprised exclusively of “franchisees” in receipt of 
government privileges. 

For further details on the above, see: 
What Happened to Justice?, Form #06.012 
http://sedm.org/Forms/FormIndex.htm 

10. What used to be called “money” is now just a corporate bond or promissory note backed by nothing and which can only 
be paid to or used by “officers of the corporation” called “public officers”.  A “public officer” in law is, after all, someone 
who manages the property of the public and the corporate bond is considered property.  See: 

The Money Scam, Form #05.041 
http://sedm.org/Forms/FormIndex.htm 

11. The income tax system has become a compelled franchise: 
11.1. It’s main goal is to redistribute wealth according to public policy and political whim and to regulate the supply of 

fiat currency. 
11.2. It doesn’t pay for government services, but rather subsidizes political favors which benefit only those who patronize 

and subsidize CorpGov. 
11.3. It is implemented as a “public officer kickback program” in which officers of the corporation rebate a portion of 

their pay back to the mother corporation.  See Great IRS Hoax, Form #11.302, Section 5.6.10. 
11.4. False information returns and government propaganda are used to compel people to participate in this franchise. 

12. Banks, financial institutions, and private employers have become the main method to recruit people into public office 
within the mother de facto “state of” federal corporation: 
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12.1. This is called “privatized enforcement”.  Others call it “corporate fascism”. 
12.2. The method of recruitment is the compelled use of Social Security Number and Taxpayer Identification Number in 

order to work, engage in commerce, or open an account.  See: 
About SSNs and TINs on Government Forms and Correspondence, Form #05.012 
http://sedm.org/Forms/FormIndex.htm

12.3. These institutions refuse to recognize that businesses and individuals either are or can be statutory “non-resident 
non-persons” not engaged in the “trade or business” franchise who have no need for a number and no tax liability 
even though the law allows for it.  See: 
Non-Resident Non-Person Position, Form #05.020 
http://sedm.org/Forms/FormIndex.htm

12.4. The federal government has become a big “Kelley Girl” to sell your labor as an officer of Uncle to private 
employers.  Everyone who signs an IRS Form W-4 works for the government instead of their private employer. 

12.5.  “Selective enforcement” by the IRS and Department of Justice is the main mechanism that keeps these institutions 
in fear and which causes them to continue to act as compelled employment (public officer) recruiters for the federal 
government.  The failure and absolute refusal of the Department of Justice and the IRS to prosecute private 
employers or financial institutions who file false information returns or compel use of identifying numbers is what 
causes them to continue being compelled employment recruiters for the government as a method of risk avoidance. 

13. The notion of equal protection which is the foundation of the United States Constitution has now been rendered largely 
irrelevant, because: 
13.1. Equal protection does not constrain the administration of any franchise.  By that we mean PRIVATE, non-resident, 

non-franchisees aren’t recognized or protected AT ALL. 
13.2. All slaves on the federal plantation are, in fact “equal”, but they are still slaves of the government. 
13.3. The government they allegedly “created” as “We the People” is no longer one of delegated powers, but a “parens 

patriae” and a pagan deity that is far more “equal” than any of the people it derives its alleged authority from.   
For details, see: 

Requirement for Equal Protection and Equal Treatment, Form #05.033 
http://sedm.org/Forms/FormIndex.htm 

14. The term “general welfare” found in the Constitution has been redefined by the U.S. Supreme Court in the 1930’s to 
imply the ability of the national government to offer and enforce national franchises and “benefits” within 
CONSTITUTIONAL states of the Union.   
14.1. These cases are called the “switch in time” cases.  See: 

14.1.1. United States v. Butler, 297 U.S. 1, 56 S.Ct. 312 (1936). 
14.1.2. Helvering v. Davis, 301 U.S. 619, 57 S.Ct. 904. 
14.1.3. Chas. C. Steward Mach. Co. v. Davis, 301 U.S. 548, 57 S.Ct. 883 (1937). 
14.1.4. Ashwander v. Tennessee Valley Authority, 297 U.S. 288, 56 S.Ct. 466 (1936). 

14.2. The franchise statutes (e.g. Social Security, etc) STILL reflect that such franchises can only be offered on federal 
territory to those DOMICILED on federal territory. 

14.3. The geographical limitations of these statues are being ILLEGALLY circumvented through the following methods: 
14.3.1. Equivocation and deception, federal territory and constitutional states are made to appear equivalent by 

corrupt courts and judges with a criminal financial conflict of interest. 
14.3.2. Financial coercion, people who sign up for these “benefits” in a constitutional state, are PRESUMED to 

consent and switch their effective domicile and choice of law to federal territory.  This is IN SPITE of the fact 
that the Declaration of Independence says their rights are “INALIENABLE”, meaning INCAPABLE of being 
bargained away.  The Declaration of Independence is ORGANIC law appearing in the first official act of 
Congress, and it is routinely being violated every time franchises are offered or enforced in a 
CONSTITUTIONAL state. 

See the following document that proves these assertions: 
U.S.A. v. U.S., Richard Dwight Kegley, TJ Henderson, Edward Wahler, HKW Publishers 
http://usofavus.com 

15. The legal profession has been turned into a franchise and become a subsidiary of CorpGov through licensing to practice 
law. 
15.1. Attorney licensing is only intended to regulate attorneys who manage or protect PUBLIC property, but it is being 

abused to regulate the management of ALL property. 
15.2. Attorneys with a law license have a financial conflict of interest in the case of anyone seeking to protect PRIVATE 

rights because their first allegiance is to the GOVERNMENT and not their CLIENT. 



Corporatization and Privatization of the Government 39 of 321 
Copyright Sovereignty Education and Defense Ministry, http://sedm.org 
Form 05.024, Rev. 6-26-2016 EXHIBIT:________ 

15.3. This ability to regulate the legal profession has become the main method by which attorneys who discover the truths 
documented herein are effectively “gagged” and discredited by pulling their license and rendering them poor and 
unable to practice law. 

16. The distinction between the DE FACTO corporate government and the DE JURE CONSTITUTIONAL governments 
are being carefully concealed using the following techniques of deception: 
16.1. Equivocation, in which the DE FACTO and DE JURE state are made indistinguishable. 
16.2. Abuse of the words “includes” and “including” to extend the jurisdiction of the DE FACTO corporation into the 

DE JURE constitutional territory. 
16.3. Confusion of geographical and citizenship terms to make the DE FACTO and DE JURE appear indistinguishable. 
16.4. Hiding or removing definitions in the statutes that would clarify the distinction. 
The above techniques are exhaustively described in: 

Legal Deception, Propaganda, and Fraud, Form #05.014 
http://sedm.org/Forms/FormIndex.htm 

Welcome to the matrix, Neo!  That matrix is described in the following FASCINATING video: 

It’s An Illusion, John Harris 
https://youtu.be/spf4d6pG7ek 

If you would like to see graphically how the above occurred, read the following succinct article: 

How Scoundrels Corrupted Our Republican Form of Government, Family Guardian Fellowship 
http://famguardian.org/Subjects/Taxes/Evidence/HowScCorruptOurRepubGovt.htm

Understanding how these transformations occurred is important to the historian and also provides a valuable tool 
for the freedom fighter in defending his or her PRIVATE rights in court.  We will provide all the evidence we 
have found here in order to help those who want to effectively use these materials in court. 

2 Corporation Franchises are the main method of transforming a Free Society into a Collectivist 
Society 

The heart of every kind of corrupt, fascist, or totalitarian governmental system is collectivism.  Here is the definition of 
collectivism: 

“Collectivism: a political or economic theory advocating collective control [e.g. OWNERSHIP] esp. over 
production and distribution or a system marked by such control.” 
[Webster’s Ninth New Collegiate Dictionary, 1983, ISBN 0-87779-510-X, p. 259] 
_______________________________________________________________________________________ 

“Collectivism is any philosophic, political, religious, economic, or social outlook that emphasizes the 
interdependence of every human. Collectivism is a basic cultural element that exists as the reverse of 
individualism in human nature (in the same way high context culture exists as the reverse of low context culture). 
Collectivist orientations stress the importance of cohesion within social groups (such as an "in-group", in what 
specific context it is defined) and in some cases, the priority of group goals over individual goals. Collectivists 
often focus on community, society, nation or country. It has been used as an element in many different and diverse 
types of government and political, economic and educational philosophies throughout history and most human 
societies in practice contain elements of both individualism and collectivism. Some examples of collectivist 
cultures include Pakistan, India and Japan. 

Collectivism can be divided into horizontal (or egalitarian) collectivism and vertical (or hierarchical) 
collectivism. Horizontal collectivism stresses collective decision-making among equal individuals, and is thus 
usually based on decentralization and egalitarianism. Vertical collectivism is based on hierarchical structures of 
power and on moral and cultural conformity, and is therefore based on centralization and hierarchy. A 
cooperative enterprise would be an example of horizontal collectivism, whereas a military hierarchy would be 
an example of vertical collectivism.[1]” 
[Wikipedia:  Collectivism, Downloaded 8/21/2014; SOURCE: http://en.wikipedia.org/wiki/Collectivism] 


